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ISED identifies issues to
address slowdown in economy

OUR BUREAL!
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Kochi-based Institute of Small
Enterprises and Development
(ISED) has identified some spe-
cific issues in the medium,
small and micro enterprises
(MSMEs) in the light of the cur-

ing out that such a phe
nomenon has not yet been dis-
cussad by development theory,
the Institute argues for alterm-
atve policy comective méeas-
ures. “New problems demand
an altogether unique set of
solutions,” says PM Mathew,
Director, ISED.

The ISED document makes a
comprehensive analysisof how
different sizesand categoriesof
businesses behave during a
period of slowdown in the eco-

While a fall in business
confidence is the usual indic-
ator, the degree of such a fall

varies for these two segments,
according to the movement of

shows a behaviour pattern that

is converging. Such a unique |

situation demands long-term

|

srructural correction in the in- |

dustrial sector, rather than fo-

cus on short-term measures, as

advocated by some scholars.

The ISED's strategicapproach |

imvolves five key steps, includ-
ing identification of business

confidence as the focal pointof |
budgeting strategy, focus on |

sub-sectors as the base of con-

fidencebuilding, and correct- |

ive interventions in particular
subsectors based on their

characteristics and po- |

tential on the confidence front.

As a member of several ex-
pertcommittees of the Govern-
ment of India, the Institute has,
from time to time, contributed
to MSME policy exercises at the

_ national level.
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